Part A

1. How to determine what type of payment is being made

a. Sub-grant

· The collaborating researcher is named in the application or main agreement with a budget outlined by type of expense.

· Reporting to the sponsor of actual expenditures made by the sub-grantee must be made by type of expense.

· Any excess funds must be returned by the sub-grantee.

b. Fee for service

· Payment is based on the collaborator’s activity, e.g. enrolling patients, renting machine time.

· Reporting of the collaborator’s actual expenditures for the project is not required and the collaborator may keep any excess funds.  McMaster reports the full payment to collaborators as an expense to the project.

2. Documentation of payment

a. Sub-grant

· A sub-grant agreement is arranged through CSD between McMaster and the collaborating university.  Details of the agreement include budget and timing of advances, term of agreement, allowable expenditures, deliverables and required expenditure reporting.

b. Fee for service

· Services, price, and invoicing instructions are outlined in an agreement or purchase order.
